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STATE OF NEW YORK

STATE TAX COMMISSION

In the Hatten of Petit ion

of

REVL0N oVERSEAS CoRPORATTON CrA.

fon nedetenminstion of deficieneies
of fnanchLse tax under Article 9*A
of the tax law for the FYE Il/30/69,
peniod LztLl69 to L2/31/69 and
calendan yeana 1970 and L971..

The taxpaysn having filed a petition fon redetcnminatl.on

of defioienciee unden Article 9-A of the tax law for the FYE 11/30/69t

peniod L2lLl69 to 12/31/69 and cal.endan years 1,970 and L971r and a

haaning having baen heLd at the office of the State Tax Conmieaion,

2 l{onLd Trade Centenl New Yonk Cityr at which heaning H. Landcemant

dl"reaton of taxes and lneurance, and J. S. llehlan; eenion tax aecoun-

tant of the conponationr appeared and the record having been duly

exanined and eoneidened by the State Tax Connieeionl

It ia heneby foundr

(1) Revlon Overseae Corporation C.A. wa8 inconporated Ln

Venazuela in 1955 and began doing businesa in New Yonk in 1963.

Q, The Corponation Tax Bureau Lesued statGmante of audit

adJuetnent and notices of deficiency.dated 8/L5173 as followsc

Taxable Peniod
ffi
L2/L l69  to  L2 l31 /6s
calendar year 1970
calendan yeaF L97L

7 ,7  74.  oo
L99.00
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The defieienciee wene baeed on tneatJ.ng centif icatea of

depoeit as equival.ent to tine deposits in a bank aecount, A8 a

reeults inteneet income on the eentifLcatee of depoeit was all,ooated

at the bueinase al,loeation percentage sLnce the inveetment alloeation

percentage of the taxpayen waE zero.

(3) Regulat ion Q, 12 Code of

, Lseued by the Board of Governors of the

Ln pantr

Fedenal Regulatione 21,7.I

Fedenal F,eEenve Syetem, neadE

n(b) fLme deposl tq.  The tenm t t ine c iepoai taf  msans
ttfuner illffi? of depoait t and tttie depoaite,
open aecountr ,  &B def lned in th is eect lon.

o(c) Tine eent i f icate$ of ,  deposi t .  The tern t t lme
certX. posit evidenced
by a negotJ.ablE sn nonnegotLabte instnument which
pnovidee on Lts face that the anount of euch depoait
ie payable to bearer or to any apeclfied penaon on
to hie orr{Gr,: rl

In seet ion 3- l0 l t (2)(c)  and (d) of  the Uni fonn Con-
mencial Codel enacted in Hew Yonk in 1g621 effective
Septernber ?7t 196r+1 eertif ieates of depoaLt are
deecnibed as rfan EcknowS.edgement by a bank of, naceipt
of money with an cngagemont to nepay itn and a notc
is defined ae ra prromiee othen than a centificate of
depoai t .  n

(r+) Sect ion 21.0.3(b)(3) of  the tax Iaw neadg in parr t r

r . . r and pnovided funthenr that {f a taxpayenta in-
vestment aLlocation pencentage is zerel inteneat
neceived on bank accounts r . . ehaLl be nultipl.led
by ite buej.neae alLocation percentage;tr

The State Tax Conmission hereby

DECIDES !

(A) $ince cent{fJ.eates of depoaLt arc equl.valent to tine

depoolto in a bank aseount1 intereat r"eceLved thereon muEt, p$rauant

to Sect ion 2L0.3(b)(3) of  the tax Law, be al loeated at  the buein€ss

alLocation pGrrcontage when the Lnvestaent alLoeatlon p€ncentage is
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(B) The tax defl.cLenciee get fonth at (2) ane affirraed,

togethen with intereet in accondance wl,th Section 1081t of the tax

law.

Datedt Albanyr Hew Yonk

thia 3rd Day of  JuIy Lg'75.
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